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GREETINGS!

We are excited t@harethis reportwith you that provides an overview of key milestones
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Education Tuition (GET) Program. GETskagdWashington stateesidentssince 1998,

and in that time, families havopened more than 160,000 GET accounts to plan ahead for
future college expenses. More than 54,000 students have used their accounts to attend
schools throughout Washington, the U.S. and at least 15 countiaekslwide. In total, we

have distributed ovef1.15 billion for students who are paying for college expenses,

including tuition and fees, room and board, books, and supplies.

Throughout its young life, GET has seen its share of exciting milestones and achievements,
as well as significant challeng@firough the ups and downs, we remain committedGET
customers and stakeholders. We pride ourselves on providing exceptional customer service,
ensuring the safety and security of customer accounts, and continuing to innovate and
create value foWashingbn families who trust us to help them reach their financial and
educational goals. We strive to make it as easy as possible for families to make regular
contributions to their accountsWe arefocused on providing incentives, tools and resources

to help them maintain their financial wellness and support their children in reaching their

full potential.
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reflect on our first 20 years.

\Z‘M From all of us at: | | Qf"‘“
o QGET

i WA529
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Our Mission

WAbL29 helps Washington families save for educational expenses.

Our Vision

To foster a well educated community by helping students and families
overcome financial barriers to education and avoid future debt.

Our Values

Improvement
We are committed to pursuing continued process improvement
that results in efficiency and cost savings.

Respect
We foster a positive and inclusive environment through
open and honest communication.

Responsibility
We responsibly manage resources and participant funds.

Service
We provide excellent customer service that supports family
financial wellness and student success.

Teamwork
We work collaboratively to ensure a joyful workplace built on
integrity, fairness and diversity.

Well-being
We promote employee health and well-being in a supportive environment
that nurtures personal and professional growth.

SGET | B

GUARANTEED EDUCATION TUITION COLLEGE INVESTMENT PLAN
Programs of

WA5S29

WASHINGTON COLLEGE SAVINGS PLANS
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GET Overview
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launched in 1998, Washington families have opened 160,000 accounts and 54,000 students have
used $1.15 billion in funds to attend collegeationwide and in other countrie¥he State of

Washington offer$sETalongside a new 529 plan, the DreamAhead College Investment Plan
(DreamAhead)nder the Washington College Savings Plans (WA529) brand

GET is seltsustaining, norappropriatedprogram of the Washington Student Achievement
CouncilWSACY a state agency that advanceducational opportunities and attainment in
Washington.The Committee on Advanced Tuition Payment @aflege Saving&SETCommittee)
governs the programand provides gtection to WSAC tensureGEToperates transparently and
efficiently. The Committee meets at least quarterly to review policies, pri@nd investments.
The Washington State Investment BogvdSIBmanages thes1.17 billion (as of December 31,
2018)GETund that is invested in a balancembrtfolio to support the GET guarantee.

GET provides a variety of unique benefits to Washington families and their students:

State Guarantee

TheSate guarantees that GET accowatlueswill keep pace withuture in-state tuition no matter

how much itchanges Specifically, 10GETunits purchased today amguaranteed to equal one year

of residentundergraduate tuition and staty I Y R § SR ¥SSa | (i -pticedpéblicy 30 2y
universityat the time of useno matter how much these costs change in the future.

Choice of Collegesabionwide

GET is priced and valued based on Washington tuition rateéstudents caruse theirfundsat

nearly any higher educatianstitution in the U.Sand even at some schools in other countries. A
GET account has the same monetary value whether a student attends a public university, a local
community college or technical school, a private univgrsit a college in another state.

TaxFree Growth and Withdrawals

Because GET is a stafgonsored 529 plan, contributions to a GET account aretpastollars,
but the money growfree fromfederal income tax. When a studegbes tocollege, withdrawals
remain taxfree, as long as the money is used for qualified higher education expenses.

Flexibility and Control

While GETs tied totuition, participants can also use funéts room and board, booksndother
gualified expenses. If a studegéts a schtarshipor chooses not to go to collegparticipants can
transfer accours toother family membes, wait to see ifplans changgesave fund$or graduate
school, or evemeta refund. Account owneralways maintain completaccountcontrol.

Easy Ways tcaSe

Participants can set umonthly payment plag, add funds whenever they have extra money to
contribute, or choose a combination of the two. Anyone can open an acepaiit i dzZRSy (1 Q &
parent, grandparent, other family meneb or friend. The only requiremet is that the account
owner and student must have a valid Social Security or Taxpayer Identification Number, and
either the account owner or student must be a Washington resident at the time of enroliment.

The GET Program is administered by the Washington Student Achievement Council. 6



ATimelineof KeyGETProgram Events and Milestes

GETofficiallyopened its doorgo Washingtorresidensin the fall of m
1998 though he LINR A NJ Y Q& Kvb pedr ddiier whSnzhe y
Legislaturdirectedthe Hgher Education Coordinating Board5EiB

G2 06S3IAYy NBaSINOKAYy3a yR RS@OSt 2t tS3
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know today as the Guaranteed Education Tuition (GET) prepaid tui . |
program.Below is a brief history of the still youngytmaturing @

program.

1996

March 30

As part of thel9951997 SupplementalOperatingBudget (Senate Bill

6251) the Legislature provides$140,000appropriationto the HECRo design and develoa
529 prepaid tuition programrlheLegislature directslECB to submit a recommended program
design and draft legislation for considei@t in the 1997 LegislativeeSsion.Thesupplemental

0 dzR 3 S ieffectivie ddtedsiMech 30, 1996.

1997

May 7

TheGovernor signsiouse Bill 1372vhichtakes effect on July 27, 1994nd officially createsthe

Advanced College Tuition PayméhbgramThe legié | G A 2 y Q& A y (eflufaionand G2 LI
financid security among Washington citizens. It states thatpihegram is established to:

G Bcourage savings and enhance the ability of Washington citipeoistain financial access to

institutions of higher educatiog.

The HECB toadminister and staff the Program with oversight and governance from the
Committee on Advanced Tuition Payme@®HTCommittee). Th&ETCommitteeis to consisbf
three memlers:the State Treasurer, the Director of the Office of Financial Manage(@#iv)
and theChair ofthe HECB.

The HECB is to alldamilies tocontract withthe programand purchase tuition unitsThese units
will later be redeemabléor future tuition and certain feesat institutions of higher education. The
Program is designed to be sslistaining so that thenit purchaseprice indudes an amount to
coverthe LINE 3 Nabming3@ativecosts Money invested in the Programtis be managed by

the Washington State Investment Board 8M.

The legislation identifies thpurchase price for tuition units to bequalto 1%of the weighted

averageoR Yy S & S| NI &ervicalzand Achvifideksyall K S & (i l-y&aBigsttutigh® afzNJ
higher educabn, adjusted for the costs of program administration and to ensure actuarial

soundness of the progranthe legislation does not specify the exact calculation for determining the
unit payout value for whemeneficiarieause their benefits. It does specifyat the number of tuition
dzyAda ySOSaal NB ( gimdtlitdn aficdélharges drzh $tatednStikutioR &f Bighdr dzt
education shall be set by tHeETCommittee, and that units purchased today can be redeemed in

the future for an equal nmber of tuition units, regardless of tuition increases.

The GET Program is administered by the Washington Student Achievement Council. 7


https://app.leg.wa.gov/billsummary?BillNumber=6251&Initiative=false&Year=1995
https://app.leg.wa.gov/billsummary?BillNumber=6251&Initiative=false&Year=1995
http://app.leg.wa.gov/dlr/billsummary/default.aspx?bill=1372&year=1997

May 20

As part of thel997-1999Supplemental Operating Budget (House Bib9) the Legislature
provides a $350,000appropriation toHECB for opetang expenses$o create and administea
529 prepaid tuition program

1998

January 14

Prior to the sale of tuition ungt HECB and the ETCommitteesubmit agencyequestlegislation to
changestatutory provisionsrelating to theAdvancedCollegeTuition PaymentProgram.

March20
The Governor sigridouse Bill 243@wvhichtakes immediate effect anshoresup certain
administrative issues inclualy:

1 Exempting financial and commercial information supplied to the Program relating to the
purchase or sale of tuition units and contraftsm public inspection and copying

1 Directing theGETCommittee to maitain offices and employ personnel, including, but not
limited to, a director, an accountant, and a confidential secretary. These staff members
are exempt from classified service and are to be HECB employees.

1 Requiring a legislative appropriation to futite costs ofadministering the Prograpbut
not for the purpose of making distributions for beneficiariesd

1 Providing immunity from liability t&6ETCommittee members while performing the duties
of their office.

May 26 and June 10
At multiple GET Committemeetings members adopseveral notable program and contract
policy details including

1 Establishing a minimum purchase of one unit and maximum purchase @30

1 Setting a stabilization reserymlicy equal to/%

1 Limiting the usage of tuition units to ten years

1 Allowing payroll deduction, when feasible for the purchase of tuition units;

1 Providing for refund fee exemptions in the case ofttiedisability, or scholarship;

T blFrYAY3 (KS at NBESSBRYORDzxI GA2Y ¢dzA GA2YyEé O0D9¢O

1 Approving a logo of a graduate in action and the
af23Fy G¢C2Y2NNR o QA /2foGET ¢ 2RI
Pr|ce5é, GUARANTEED EDUCATION TUITION

9 Offering Custom Mnthly Plans with a finance charges a way for families to lock in unit
prices and pay over time

Settingfees:application fees at $50 each or $100 per faraitglrefund fees and
Approving the firsunit purchase pice of $35 each and an enrollment period of
Setember 1, 1998, January 15, 1999 for Custom Monthlai and September 11998
¢ Jure 30, 1999 for the Lumpu®n unit purchases (i.e. pagsyou-go units).

= =
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https://app.leg.wa.gov/billsummary?BillNumber=2259&Year=1997&Initiative=false
http://app.leg.wa.gov/billsummary?BillNumber=2430&Year=1997
https://wsac.wa.gov/get

September 1
GET officially opens to the public and begins accepting applications for enrollarehisit
purchases.

1999

April 22

The Governor sigriSenate Bill 5195wvhichidentifies money held in a GET account as an

WSYLX 2888 @ SiySdeas iSHEYIWIAY I (K248 Y2YyAS&a FTNRY ¢

or seizure by or under any legal proce¢sk S oA f f Qa SFFSOUADBS RIGS A&

2000

March 17
The Governor signgew agency request legislation as passed by the Legislatorese Bill 2559
takes effect on June 8, 2008nd makesfurther statutory modifications t&sET, including

1 Expanding the structure of theETCommittee by adding two members of theramunity
appointed by the Governar one representing Program participants and the other a
business representative with marketing, public relations and financial expertise;
Changing the GET Committee Chair from the HECB Chair to theB:#AE€iBive Director
Removing the provision that a legislative budget appropriation is required to fund the
costs of administering the Program;
O /fFNAFeAYy3d RSTFAYAOGUA2YEA YR NBFSNByOSa G2 v
specifically relating toindergradiate tuition;
1 Referencing the consideration of patterns in tuition increases, past and projected investment
returns, and the need for a stabilization reserve when setting the unit purchase price;
1 Reassigning several statutory responsibilities between HBGBhe GETCommittee,including
a) HECB sets employee compensation
b) TheGETCommittee accepts unit contracts with the purchaser
c) TheGETCommittee has authority to establish all policies (other than investment)
related to the GET accourdnd
d) TheGETCommitee sets the number of tuibn units necessary to pay for ol
year of fulltime undergraduate tuition and fee charges
1 Stipulating that acount refunds are only allowed (with some exceptioafs@r funds are
heldfor two years (rather than when thedmeficiary turns 18 the original statutg and
that refunds will not exceed the current weighted averdg#ion minus penalties (rather
than 95% of the weighted averagaition in the original statutg
1 Changing theinit payout value for students who attend néiashington public
institutions or graduate schodtom being based otthe current weighted average tuition
to being based othe rate forWashingtorpublic institutions; and,
1 Defining the state role as fidueig not owner, of assets held within the GET account, and
that participant GET funds are private monies not subject to restrictions of state financial
aid awards.

= =
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2001

May 7

TheGovernor signslouse Bill 2126vhichprovides a framework fothe GET Committet®
establish and operate 829 college savings plan that would be offered along<sd€T The
legislation also changethe way in which refunds for unused GET units are calculated from a
weighted average to that based on the uiturrent value, sdetermined by th&sET
Committee.The effective date of this legislation is July 22, 2@Xtept for the provision that
changeshow GET refunds are calculated, which takes effect on July 1

May 17

To reduce customer confusion and the costs to market the differeimcesroliment periods for
the Custom Mnthly and Lump @&n plan gtions, theGET Committegotes to change to set the
enrollment period asSeptember 15 March 31for both plan options.

November 16

In laying out options for developing a 529 college savings ghl@GET Committeaccepts a

letter of understanding between thé&/SIBand HECB detailing a partnership wheréigy WSB
providesinvestment oversight and monitoring for internally managed investmentb@W3B as
well asinvestment products/fundgrovided by external managers. TG&ETCommittee andhe
WSIBbegin working together to issue a joint Request for Proposals (RFP) from vendors in the
investment management arena for three separately contracted services: 1) magk@&)irecords
administration; and, 3) investment options/products/funds.

2002

March 12
At their meeting, theGET Committemakes two key decisions:

1 Approvegaising the number of unitéhat a beneficiary can uda a single academic year
from 100 to 125 aftereceiving agrowing number of requestsThis adjustment is also
madeto reduce the frequency of penalized refunds on unused units in cases where a
beneficiary ha 500 unis and graduatein four years; and

1 ApprovesaRequest for ProposaRERthat seeks vendor services for a 529 college saving
plan.

June 17

After reviewngresponses to the RFfhe WSIB determiasthe cost to participnts of offering a

529 collegesavings plain the structure proposed woullle significantly higher than anticipated.
In addition,the WSIB citegoncerns at the high level of fees that would be required and the staff
time necessary to get the program started.

At the recommendation ol ECBtaff, GET Committemembers approve hiring a consultant to
developand issue an RFP that bunslédl the requested servigeinto one executed contracthe
new RFRs issuedn August andCMA Retirement Corporatids the only bidder to submit a
proposal.

The GET Program is administered by the Washington Student Achievement Council. 10
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July30
At a special meetinghe GET Committeehanges the GEanrollment period to September 16
March 31to mitigate the effects of any unforeseen legislative action on tuition increases.

December 3

TheGET Committehearsthe proposafrom ICMA and votgto enter into contract negotiations.
Items to be considered in contract negotiations include fees and the selectimecetsary
subcontractos, particularly a national distribution partner.

2003

February 11

Staff updatesthe GET Committeen the progress of contract negotiations and ICMA indisate

the current equity market and pressure on financial institutiangsetbacks to securing a

distribution partner. The savings plannam®B @3St SR | a WY{I @dAy3 F2NJ 9R
GKS at23Fry o60SAYy®D WD9¢ {9¢ F2N)/2ffS3aAS

April 14

After nearly two years, plans to introduce and open a 8@%egesavings plan are shadd after
ICMA withdraws itské from contract negotiations. The vendar unable to secure a national
distribution partner, citing proposed federal legislation that would diminish interest in 529
collegesavings plans and continued market decline in fasfgrepaid plans, as hindrances in
their attempts. In addition, the proposed firm for records administration destdevithdraw.

2005

July 24

The Legislature pass&€gnate Bill 5926vhich removeshe requirement thatGET Program

beneficiaries must b&ashingtorresidens, andgivesthe GETCommittee authority to

determine residency requirementsr account ownersand beneficiaries tensurethe LINE 3 NJ Y Q a
actuarial soundnesand integrity¢ KS oA f f Qa ST TS0 The@dislatdhaisds A & Wdz

T /€ F NRFASA andl KchivitiesTWa SN A OSIANHE S R oirgclude thé (0 A (0 dzil A 2
payment of bonds or other indebtedness for acquiring, constructing, or installing any
lands, buildings, or facilities.

1 Ensures that GHinits purchased more than two years before the filing of bankruptcy
proceedngs or a bankruptcy judgmenteaexcluded frontonsideration as personal assets.

1 Removesheweighted average tuitiomonceptentirely fromChapter 28B.95 RCW, and
states that refunds are equal to the current tuition unit value, minus applicable penalties

2007

July 22

The Washington College Bounch8larship progranis created throughSenate Bill5098 enabling
HECB to purchase GET units for the purpose of scholarship awarttsdistifibute funds in the
form of tuition units.Concurrently separate but similar legislatiqhlouse BillL779 createsthe
GET Ready for Math and Science Scholarship wherebydd&@B/ GET tuition unitsHowever
those fundsare to beheld in a newly createdeparate account of the same naras the
scholarship.

The GET Program is administered by the Washington Student Achievement Council. 11
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2009

May 19

In the 20092011 Biennial Operating BuddéHB 1244)the Legislature providdsinds to the
Office ofthe State Actuary (OSA) to conduct an independessiessment of alternatives for
Sy & dzNJ yoBgtebdfihaldial solvency. THegislation directshe OSA to report findings,
providean assessment of the major alternatives, and suggest actions to the Governor and
relevant legislative committees.

November 13

TheOSApublishes &GET Financial Solvenaydy that concludesthat keeping GET open
producesonly a small chance of insolvendiiinsolvency occurs howevehe contribution
required from he state would be significanthe study also notthat the GETCommittee could
virtually eliminate future insolvency risk by changitgprice-setting guidelines.

2011

March 30

The OSA provides an updat&ET Solvency AnalygisSenate leadership, the Stateeasurer,

and the OFM Director. The updated O2 y & A & (i B@9anaysisndfindstat the &

overall chance oGET needingtate assistance in 50 years is%, and that chance would

decrease to0O%g A G K GKS ONBFGA2Y 2F | & D, #unitsalés déroti K |
RSOt AYyS® LT dzy Al &alImbdslihe Brialgsis Asgutesdryiighériamce aind 9 ¢ H
amount ofneeded state assistance. The analysis also findssthigencyresultschange

significantly with small changesassumptions related tpurchaser behavioand that the

programcan manage risk bysing higher tuition growtrassumptionsn pricesetting

April 22

The Governor signsouse Billl864, whichamends statutory bankruptcy and court judgement

provisions. Savings in GET accounts remain personal property that is exempt from execution,
attachment, or garnishment and statute is expanded to include savings in any 529 plan. The bill

also removes languagegarding GET accounts beingda® Y LI 2 & S S foSigt&der G LI | v
Theo A effec@iviedate is July 22, 2011.

June 1l
TheGET Committeehanges thennual GE€nrollment periodto November lthroughMay 31.

Juneb

The GovernosignsSnate Bill5749into law, which createsa Legislative Advisory Committee

(LAC¥or GETThe LAC i® provide advice to the GET Committee ahd OSAregarding

administration of the program including, but not limited to, pricing guidelities tuition unit

price, and unit payout value. The L&G@o meetat least once a year and is composed of eight
legislative members, two from each of the major caucuses in the House and SEmat@S/Asi

given additional powers and duties in statuteassistthe GET Committee, including

recommending a tuition unit pce and annually evaluating the soundness of the GET fand.

signing the bill, the Governor vetoes a section that would add additional members to the GET
Committeet KS o0AffQa SFFSOUAOBS RIFIGS Aa ! dz3dzad wWnX
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August 24

Senate Bill5182The Office of Student Financial Assistancetakes effectwhichsets a date of

July 1, 2012 to eliminatdhe HECBThe bill calls to transferlastudent financial aid functions

including the GIE Programto anew agencythe Office of StudenFinancial Assistarq C&A).

All previous statutory references and responsibilitieshefHECB as it relates todfGET Program

are replaced by &A. Théirector of CBFA becomes the chair of the GET Caittee. ¢ KS 0 Af f Q&
effective date is August 24, 2011.

September 8 and October 1

InaReport to the Governor and Legislatythe program details several Program options and
recommends repricing GET units in the existing Program structure to include an amortization

charge and maintaining custom monthly plans with the existing finance charge. The GET

Committee approves a unit pchase price for the upcoming enroliment period of $163 per unit,

of which $18.70 represents a@0S I NJ I Y2NI AT F GA2y OKIFNHS F2NJ (4KS
and a 15% stabilization reserve policy.

2012

March 30

The Governor signsouse BilR483 which create§ heWashingtonStucent Achievement Council
(WSAC)The OSK becomes housed within and under the direction of WSAC. The Executive

Director of WSA® tobecome the Chair of the GET CommittéeK S o6 Af f Qa4 SFFSOGA O
2012. Additional sections of the bill go into effect on July 1, 2012.

May 2

In the2012 Supplemental @erating BudgetHouse Bil2127) the Legislature direstthe LAC to
review and report on the impact of differential tuition rates B9 ¢fudded status and future
unit price The LAG to provide aecommendation on howo maintain ongoing program
solency.

duly 1
TheWSAC officially replaces the HECB &ed¥SA(EXxecutive Director becomes ti&ET
CommitteeChair.

2013

January 16

The LAC submgits final report,Recommendations Regarding the Guaranteed Education Tuition
(GET) Program and Differential Tuititmthe Senate and House higher education and fiscal
committees as required by Hee Bill 2127¢ KS [ ! / @céommEBddiaiNie Legislature
closeGETto new enrollments and unit purchas&hile honoringall existing contractsThe LAC

also recommends allowingjfferential tuition settingauthority to take effect July 1, 201fr
institutions that are not the basis for th@ET payout value.

The GET Program is administered by the Washington Student Achievement Council. 13
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2015

May 8

The Governor sigrisouse Billl546 whichallows eleventh and twelftigradehigh school
students to use GET units to pay for daeddit College ithe High School and Running Start

programs¢ KS o0AffQa SFFSOGABGS RIFIGS A& WdzdZ @ HNnI HAM

July 6

After two years of freezing tuition increases at public universities and college§abernor
signsSnate Bill5954¢ The College Affordability Prograi@AR which most notably lead®
phased irtuition reductions at state universities and community collegestidn at University of
Washington W) andWashington State University(SU is set to decrease a total of ¥%

phased in over the 20156 and 201617 academic years. The bill directs the GET Committee to
hold the GET payout value at the 2018 academigear payout for two years, then make the

necessary adjustments to ensure GET customer accounts are not decreased or diluted as a result

of tuition reductions.

The bill also directs the GET Committee to submit a report to the Legislature by December 1,

20lc GKFGY NB@GASsa (GKS AYLI OO 2F RSONBIFaAy3a Gdz

pricing; assesses the feasibility of creating a 529 college savings plan; and provides alternative
payout models for GET and a list of potential alternativesiammicts for changing the state

penalty for GETrefund$.KS oA f f Qa STFGeisi S RIGS A& hOG206S

July 13

TheGET Committeholds the first oseveralmeetingswhere itreviews the impacts of theAP
andgatherisinformation from GET staff and consultant®ars customer testimonies, and
receiveghe h { ! &St preliminary actuarial valuation that shows the program is fiscally
healthy.

Augustl9

TheGET Committetakesits firsttwo actions in response to theAP. First, the Committee votes
that effectiveAugust 19, 2015, the GET prograntl refund allamortization fees paid by account
owners who have unredeemathits at purchase priceof $163 or greaterAdditionally, the
Committee votes to delay GET unit sales and enrolimeifigstive July 1, 201 %or a period not
to exceed two yearsThe program is to return any payments recehadter July 1 for new unit
purchases back to account owneexcept for customers still paying on existibgstom Monthly
Plans who may continue their payments.

September 1

TheGET Committetakesadditionalactions in response to theAP. Thefirst action is to maintain

the GET payout value at $117.82 per unit until the time when one year of resident undergraduate
tuition and sate mandated fees at Washingtorda KA I3 KSaid LINA OSR Llzf A O
$11,782.The second action is temporaily waive all state program refund fees and the twear

hold requrement for all account ownerrough December 15, 2018uring this temporary

refund period, @count ownergefunding their GET accourdse toreceive a refund of their
contributions or he payout value, whichever is greater.
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October 7 and December 3

TheGET Committebegins exploring the feasibility of offering a direscld 529 college savings
plan as a complement to GEAt.the December 3 GET Committee meeting, members vote to
move forward with developing a savings plan and to submit request legislatisgectoe
additional Legislativeauthority and a framework for developing such a plan.

2016

Februaryll
TheGET Committeeontinues exploring opening a direstld 529 college savings plan and first
considersan inrhouseWSAGperated program withthe WSIB as thmvestment manage

March 29

The Governor sigr&enate Bill6601, which takes effect June 9, 2QX&hd provides a framework

for the GET Committee to develtipe a2 K& y 3 G2y /2t S3AS { I GAgnda t NB
investmentbased529collegesavings plamas a complement to GET. The bill also modifies the
GETCommitte@d a0 Gdzi2NE yIYS FTNRBY 4/ 2WHAIMEeSIS2 2y | R¢
G/ 2YYAOUGSS 2y ' ROIYOSR ¢daA A2y tleYSyd FyR [ 2

April20

The WSIBeports to theGET Committethat it is not best positioned tde the investment
manager for529 college savings plaBommittee members authorize staff to move forward with
creating an RFP for contracted program management services.

September 7
TheGET Committewotesto extend the norpenalty refund deadline untbeptember 1, 202, or
until 60 days after a savings plan opdndichever is later).

October 4

After issuing a Request for Information to gather input from the potential bidder community,
WSAC issues a Request for Propostiidpfor program management services for a dirsold

529 college savings plans. The RFP closes in December 2016 without any responsive bids.

November 16
On behalf of the GET Committa&SAGubmitsareport to the Legislaturén response to the
requirements of the &P. Thereport offersfour key findings:

T 5SONBlFaAy3d GdZAdGA2Y NI GSa KIFI@S 3ISYSNrftfte AY
2016); future unit prices will likely start oldwer than the $163/$172 unit prices
1 Determining the feasibility of establishing a 529 college savings program
is in progressThe GETommittee and staff are cumgly engaged in an RFP process
1 TheGETCommittee does not recommend a cost of attendapegout metric, as
it contains expensesutside the scope of 529 planand
1 GET could implement temporary refund penalty policy changes and remain financially
solvent; theGETCommittee authorized nopenalty refunds until September 1, 2017, or
until 60days after a savings plan opens (whichever is later).
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2017

March 3
WSAC issuesmodified RFRr program management services for a dirsctid 529 college
savings planthat garners more interest from the potential 529 program manager community

June 26
WSAC announces Sumday Administration, LLC. (a BNY Mellon company) as the apparent
successful bidder of the Washington College Savings Plan RFP and contract negotiations ensue.

July 6

TheGET Committeeotes to reoperGET to new enrollments and unit purchases on November 1,
2017. Additionally,n preparation for GEI@opening the Committee votsto lower the unit

payout valueto realignwith in-state tuition andrebase all existing customer accouritée rebase
adjustmentwill add units to participant accounts amsldesignedo ensure accounts doot lose
value due taecenttuition reductions Because this adjustment will cause some accounts to
exceed the 500 unit lifetime beneficiary maximum, the Committee al$esvim increase the unit
maximum to 600 unitsTherebaseprocess takes place gkugust 1, 201,/andadds
approximatelyl3.4%more units to allexistingGET accounts.

November 1

GET reopens to new enroliments aftebasing all existing accounts and setting a new unit
purchase price that factors in new assumptions about future tuition growth, based oGAfke
TheGET enrollment periodpens with a unit purchase price of $113, whicthis lowest unit
purchase priceharged since the 20101 enrollment period.

2018

March 22

The Governor signsenate Bill6087into law, which provides new account options and addtinal
benefits for GET customers who purchased units before July 1, 28&Se options @ provided

in three phases. Phase 1 allowsstomersa 90day windowto roll their GET accounts to tis®mon
to be launchedreamAhead College Investment Pé&tra special unit cash value price. This unit
cash value price ends up being higher than the current GET payout valuéoayn88s
determined by dividing the market value of th&G trust fund by the number of remaining
eligible units Once the rollover window is closed, the GET Committee is taaidsl to accounts
with an average unit price higher than $117.8% part of this Phase 2 adjustmeatigible
accounts are to receiveore units so the average unit purchase price decreases to $11h@2
final phase takes place after Phase 2, and starts wittCt8@&measuring the GET funded status. If
the funded status is higher than 126 GET is to add units to all eligible accountbring the
funded status down to 12& The effective date of this legislation is April 15, 2018.

April 19

To ensure sufficient fundare available to fund GET to DreamAhead incentivized rollovers offered
in Phase 1 of Senate Bill 6087, the WSIB votesrnpobrarily allow unlimited asset allocation
authority for the GET fund to WSIB staff. This means staffutieflexibility to move assets

between equity, fixed income, and cash categories. With input from the GET Comiiis,

staff raises $1 billion incash to fund incentivized rollovers. This results in nearly half of the GET
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fund being allocated to cash. After GET staff proesal incentivized rollovers in late 2018, WSIB
staff reversthe remaining GET fund back to the letegm asset allocationargets.

April 24

After months of contract negotiations and development efforts between WSAC and Sumday
Administration, a new investmeriased 529 college savings plan, iheeamAhead College
Investment Plapofficially opens as a complement to

GET. Unlike GET, DreamAdiés open to anyone in
the United StatesWith the addition of a new savings
option, WSAC unveils a new Washington College

Savings Plan8VA529 umbrella brand to market GET il LI S Bl ey
and DreamAhead sidey-4 A RS | & 2| aKA
& Y S yotigéllege savings plans. <} Ahead

GUARANTEED EDUCATION TUITION COLLEGE INVESTMENT PLAN
April Zand May 9
At their April 25 meeting,ite GET Committegotes toset the 90day incentivized GET to
DreamAhead rollover window offered by Senate Bill 6087 to open on June 15, 2018. Additionally,
the Committee votes toextend the norpenalty refund period to end concurrently with the end
of the 90dayrolloverwindow. At a special meeting on May 29, the OSA determines that the unit
cash value price for GET to DreamAhead rollovers should be set at $143, kehiCbrhmittee
votes to adopt.

Septembef7

After afour monthWoft-launctQ  LJSaNBreaRAhead, WSAC holds a DreamAtwradd
openinglaunch event on Capitol Campus in Olympia, where the Governor, State Treasurer, and
prime sponsor of Senate Bi601 (2016) speak about their vision for college savings in
Washington.

November 1

GET opens for its second enroliment period following the passage of the College Affordability
Program. The 20189 enrollment period marks a new milestone and features neanfling and

a new marketing campaigiocused on the WA529 umbrella branding, which emphadizais
Washington now has multiple ways for families to save for future college expenses.

November 6

WAbL29staff report to theGET Committethat GET customers rolled 26,600 GET accounts and
$875 million in assets over to DreamAhead during theafe Bill6087 9Gday rollover window
WAbL29staff are now preparing for Phases 2 and 3aria&e Bill087 implementation.

Novemberl4

As part of implementingehate Bille087, GET staff run tHehase 2 adjustmentyhich adds

MMOXYHH dzyAla (G2 mMoIpdtr StAITAO0E S azampaiwdity SNI | OO
purchase pricexceedsb117.82.Staff then begin working with the OSA to prepare for the final

phase of implenenting the bill, which io be completed before March 1, 2019.
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GETProgram Governance

D9¢Qa Syl o6f A38BR95asiablishdsith® progmam and provides guidelinepmygram
governance and operation&rom this enabling statute, GET develops progpafities and

formalizes these poliesinthe GET Master Agreement g KA OK A& G KS LINPINI YQ
participants.GET also maintaing/lawsti K & 3IdzZA RS GKS D9¢ / 2YYAGGSSQ
are in lieu of codified rules in the Washington Administrative Code (WAC).

GET Committee

TheCommittee on Advanced Tuitiommentand College Savindsistorically knowras the GET
Committee, ighe five membergoverning bodyhat providesoversight and setprogrampolicies
for GET and DreamAheadurrent GET Committee members (aPetember 312018) include:

1 Michael Meotti, Committee Chaiv¥WSAEXxecutiveDirector,

91 Duare A. Davidson, State Treasurer;

91 David Schumacher, Director of the Office of Financial Manage(@dfi)

1 Vacant Citizen Representiae (previously filled by Beth Berendt, 1992018); and
1 Vacant, Citizen Representati@reviously filled byooi Lien Wong, 199& 2017)

SeeAppendix Bor full bios of current GET Committee Members
Major Committee Milestones

1997

Thelegislaturecreates theCommittee on Advanced Tuition Payméaidevelop andadminister
the soonto-be GETprogram, with the support of the staff of thdECBThe three initial
committee members includehe StateTreasurerthe OFM directorandthe chair of theHECB.

2000

ThelLegislatureestructures the GECommitteeand adds memberas followsthe State Treasurer
(or their designee)the OFM director (or their designee); tHédECEexecutivedirector (or their
designee); antwo members appointed by the governqrone representing progm participants
and ae representingprivate business with marketingyublic relations, or financiaxpertise.

2011

Legislaturadissolve the HECBnaming theOSFA directaasthe GET Committeehair. The

Legislature alsestablishes the GET Legislative Advisory Comntitt@elvie the GET Committee

and theOSArread more detaild y [A&KBA &f | G A DS | Redtio® 2 NE / 2 Y YA OGS

2012
The Legislature creates WSAC, effecily 1, andnamesthe WSAC executive directasthe
GET Committee chair

2016

The Legislaturestablishes the Wasngton College Savings Progrémhich becomed®randed as
5NBIY! KSFR0OX | RRA 20SNRAIK(G 2F GdodoficialNE INF Y
renamesthe Committee to theCommittee on Advanced Twt Payment and College Savings.
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2017
Mool Lien Wong, concludgher service as a Citizen Representative on the committee.

2018
Beth Berendt concludeher service as a Citizen Representative on the committee.

Legislative Advisory Committee

The Legislature establishedglGET Leqgislative Advisory Committee (LiIA2Q11by passing
Senate Bill 5749vhich is now codified iIRCW 28B.95.170he LA@dvises lhe GET Committee
andthe OSA on pogrampoliciesincluding,but not limited to, pricing guidelineshe tuition unit
price, ancthe unit payout valueThe LAC meets at ldasnce a year and is composetieight
legislative members, two from each of the major caucuses in the HofuRepresntatives and
Senate.The current LAC memberss afDecember 312018 are:

Senate Members House Members

Senator David Frockt (D), Chair
Senator Barbara Bailey (R)
Senator Guy Palumbo (D)
Senator Lynda Wilson (R)

Representative Steve Bergquist (D)
Representative Jeff Holy (R)
Representative Drew Stokesbary (R)
Representative Gael Tarleton (D)

= =4 =4
= =4 -4 -9

GET Unit Pricing Over Time

Setting a realistic, thoroughly researched unit purchase price is critical to maintaining the financial
stability of the GET program and to provide a fair price for customensually, he GET

Committee sets the GET unit purchase price based on an aalté@rinula that includegstimated
future tuition costs investment returns, administrative cosegonomic variablesnd a reserve to
assist in periods of fluctuating returns or higkiean-expectedtuition.

Unit Pricing Process

TheOSAassists the GETommitteeby providinga PriceSetting Analysis that incorporates a

variety of assumptions about factors that influertbe variables that the Committee considers in
setting the unit purchase pricdhe OSA atsprovides scenaribased risk analyses to tethe
adequacy of the reserve if the program were to experiehicgner than expected tuition growth

and lower ttan expected investment returns. Ultimately, the PrBetting Analysis produces a

Best Estimate Unit Purchase Price, along with a Best Estlumité&®urchase PridBange TheOSA
considers any price that the Committee selects within the Best Estimate Range to be reasonable
even if it does not choose the Best Estimate Unit Purchase Price.

Unit Pricing Guidelines

In 2011 following the Great Recs®n,the GETCommittee adopted new priecsettingguidelines
that determined how GETWwould pricefuture units. These guidelines addresithe[ S3 A &t | (i dzZNB
then new tuition policy andiimedto return GETo a fully funded statusA key component that the
Committee added to the unit price at this time was amortization amounto offset lower than
expected investment returnand higher than expected tuition growttlue to therecession and
tuition policy changes. This component added $P2 to the unit purbase pricebetween 2011
and 2015 Thefollowing table describes the four pricing components established in 2011.
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Unit Purchase Price Components

Expected Costs
Covers the expected present value of the cost of future Tuition@tateMandated Fees.

Expenses
/ ZYGNJ\Odzﬁéé G2 D9¢Qa I?Y?x)/)\él’jNJ- GA @S SELJSy
Reservgcurrent policy targets a 15% reserve)

Covers unexpected future costs such as higher than expected tuition growth or lower than
expected investment returns.

Amortization (optional- not included in current pricing)
Covers unexpected past costs from significant Program or policy changes.

Unit Prices Over Time

The GET unit price always includes a premium over current tuition rates, which varies year to year
based on several factor3he lowest unit price that GET has charged was $35 (a 3% premium over
0 KF G taitidd radg)duringld K S LINIr< éviol¥hend period. The highest unit purchase

price charged was $172 46% premiumifor threeyears betweer2012 and 2015. This period of
higher pricingollowed the 20082009 ecession andour years of rapidly increasing tuition

growth, struggling financial markets, and the Commiti@@lementing newunit pricing

guidelines.The increased pricing, coupled wittcovering financial markets and flattening tuition,
coincided with a decline in annual enrollments. Since the Legislature enact&i¢he unit

price has significantly declined ($113 for the 22D4.8 and 2012019 enroliment years) and has
returnedto a more modest premium (6.6% in 2018). It is still too early to fully understand the
AYLI OGa 2F (GKS & l|-t@r® GHET efrobhentirgngds. L2t A 08 2y f 2y 3

GET Unit Prices and Components Since Inception
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More on the Amortization Component
Between May 1, 2011, and July 1, 2015, the
amortization component added $18 to 3o
the GETunit price. Recent years of flat tuitio
growth, better than expected investment
returns, and the passage of the CAP
AYLINREQOSR GKS LINE3INI
more quickly than expected. In response, 0
August 18, 2015, the GET Committee voted to refundatinertization fees paid by all participants
who had unredeemed units purchased at prices of $163 or greater. In total, GET returned $59
million in amortization fees for over 43,000 accounts. The amortization amounts charged, the
initial unit price, and adjsted unit price are provided ithe tableto the right.

Enroliment Amortization  Initial Adjusted
Year Amount Unit Price Unit Price
201112 $18.70 $163 $144.30
201213 $19.73 $172 $152.27
201314 $20.82 $172 $151.18
201415 $20.82 $172 $151.18

GET Trust Fund Management

hyS 2F D9¢Qa (Se& oSySTAGAa Aa GKS 3IdzZ NI yaSS 4K
To support this guarantee, GET participaantributionsgointo a trust tind that the WSIB

invests in a diverse portfoli®y statute RCW 28B.95.0J0the WSIBhas the full power to invest,

reinvest, contract, sell, a@xchange investent money in this fundin addition,RCW 43.33A.140

states that theWSIBmustinvest and manage the assets entrusted to it vitik reasonable care,

skill, and diligencéhat aprudent personacting in a similar capacity would employ.

TheGETundQa Ay @SalYSy i abhdanBdinxbfiUS. aGdinteinatidngl quities
(index funds), fixed income corporate bonds, and Treasury bonds. To éaEdi&as enough
money available to oger distributions, the WSIB holds a small portion of the fund in cash.

Within several stated investment objectivebe WSIB tasks itself with identifying the levdlirsk

for GET consideringtheNd® I NJ Y Q& Yy SSR (etuitivhgduith r&td\NdeSaBL@G&E R G K
period.In doing sothe WSIB sets a loagerm absolute goal to achieve at least a rate of return

relative to inflation as measured by the Consumer Price Index and sets a pepsitye

benchmarkbased orthe MSCI All Country World Investable Market Index. This index captures

large, mid and small cap representation across 23 developed markets and 23 emerging markets,

covering 99% of the global equity investment opportunity set.

On August 20, 1998heW{ L. | R2 LJ0 SR D9 ¢ Qa wHich dekinéd akcgptaBlél (1 Y Sy (i
investments andasset allocation limitsSince thenthe WSIB has allocated GET assets within the
following types and ranged9% to 64%ublic Equity (U.S. and Glob&3% to 46%-ixed

Income/TIPS (Treasurgflation-Protected Securities); and up to 6% Cash.

TheWSIB reviews thasset allocation mix every foyearsor sooner if there are significant

changes in program size, fundstitus, or liability duration. For examplie, Septembef015, the

2f{ L. [FTR2dzadSR D9¢ Q& Ay@dSaityYSyid YAE G2 | 002dzi
response to the College Affordability Program. As described iadhe GET Annual Reppthe

2 L. AYONEBI aSR K S%td ezsufe @iugdrhohdy wdLld bElbi Hanfl tolpay
customers who took advantage of the temporamgn-penalty refundpolicy.
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In 2018,the WSIB also made a significant temporary asset allocation chamgesure sufficient
fundswould be available to fund GET to DreamAhead incentivized rollovers offeredtaneers

by Senate Bill 6087The WSIB voted on April 19, 2018 to temporarily allow unlimited allocation
authority to WSIB staff during the incentivized rollover window, meaning staff had full flexibility
to move assets between equity, fixed ame, and cash categories. With input from the GET
Committee, WSIB staff raised $1 billion in cash to fund incentivized rollovers. This resulted in
nearly half of the GET fund being allocated to cash. After all of the incentivized rollovers were
processedn late 2018 WSIB staff reverted the remaining GET fund back to thetknng asset
allocation targets.

The currentargetasset allocation, as @ecember 31, 2018s at 6@6equity, 404 fixed income,
and0% cashwith ranges 065-65% equity 35-45% fixed income, and®% cash.

The chart below shows the total asset under management (AUMYyaasover-year investment
returnsa A Y OS D9 ¢ GETsol ifsdirStluhiitshir2 Sémember 1998 and in the first year had
nearly $40 millioin AUM. [er the next two years GEIAUM experienced modest growth, but a
rise in accounts and contributions together with strong rates of returns led to AUM doubling in
each of the following two year8y the end of 200%ET was &326 millionin AUM

By 2008 GETsurpassed $1 billion iAUM, but this mark coincided with the beginning of the Great
Recession and a 12¢éaroveryeardecline.As tuition began increasing more sharply in 2009, and
financial markets stabilized, AUM began inciagsnore rapidly. GETbecame the fastest growing
prepaid tuition plan in the nation, surpassing $2 billion in assets in 2012 and hitting af §ig6®
billion in 2015. Howevewith the events that have transpired sintiee CAPtook effect in 2015,
GET assets have signifidgrdeclined. This has been primarily dueféaver contributions coming

in during thetwo-year unit purchase delay, coupled with significantly increased distributions due
to non-penalty refunds and incentivized rollovers to DreamAhead. As of Decembed 13, the

GET fund has $1.17 billion in AUM.
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